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Economic Flows: 
The Fed is keeping interest rates 
low and holding its one-trillion-

dollar portfolio of mortgage-backed securities and other 
assets to keep the market liquefied. It is still divided in 
which approach we should take as we continue to walk the 
inflation/deflation tightrope. At the same time, banks are still 
not lending, instead waiting for further rules and regulations 
to be formalized by Congress, allowing additional time 
for their balance sheets to heal. The Dollar is holding its 
own as the Euro finds its bottom, but its long term trend is still downward.  

Key Point: The Dollar is still going to trend downward in the long term. 

Earnings Flows:
July begins second quarter’s earning season. Companies will still meet or beat 
their managed earnings, but will have a lot of surprises for future expectations. 
Some will be positive, while others will be negative. We should expect lower 
profits coming from Europe, as the Euro has declined considerably and 
the need for governments there to cut back on expenditures. Multinational 
companies will need to reassess their guidance for the next few quarters.  

Key Point: Earnings expectations may guide lower. 

Cash Flows: 
We expect to see further changes in companies’ expectations as growth continues 
to slow to the 3-4 percent range. The market will eventually begin to contract, 
and p/e ratios will lower. Companies will rethink their strategic visions and aim to 
return excess capital to shareholders through buybacks and increasing dividends.  

Key Point: Lower growth will see a strategic shift toward rewarding shareholders.
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Management Fee:
Our fee is extracted quarterly from the account at 25% of one percent by TD Ameritrade. 
Immediately following any quarterly management fee extraction, it is posted within your 

account’s history information available on line. It is also posted in your
TD Ameritrade monthly statement.

Third Quarter July-August-September-see your July statement.


